Global Health Scares and Stock Markets: A Historical Perspective
Many of our clients have asked about the potential effects of the Corona virus on the markets. We write to offer
a historical perspective on how global health scares have impacted capital markets.
Based on performance beginning the end of the month in which an outbreak occurred, markets were often able
to shake-off initial fears and worst-case scenario narratives. For example, as of month-end:
1. April, 2003, after the severe acute respiratory syndrome (SARS – another coronavirus often resulting in severe symptoms) outbreak, stocks were:
• 14% higher 6 months later, and 20% higher 12 months later.
2. June, 2006, after the Avian Flu outbreak, stocks were:
• 11% higher 6 months later, and 18% higher 12 months later.
3. March, 2014 after Ebola outbreak, stocks were:
• 5% higher 6 months later and 10% higher 12 months later1.
Of course, they weren’t higher because of the outbreak. That’s not the point. Stocks can do very well or very
poorly for long periods of time for many reasons. Stocks likely performed well, as listed above, because the
economy was in a growth stage. The takeaway is: Worst case scenarios often do not come to pass.
The severity of the virus, its effect on the global economy etc. will ultimately determine how well the markets
perform. Certain economic shocks during weak economic periods will affect markets differently than economic
shocks that occur when the economy is strong and able to shrug-things-off more easily.
We believe that for many investors, the current economic landscape warrants an asset allocation review. Since
stocks can perform poorly for very long periods of time, many investors reduce the volatility of their ﬁnancial
portfolio by reducing stocks as a percentage of assets and increasing bonds – to a proper target allocation,
which we can live with through diﬃcult cycles. This is particularly true as we age.
We are happy to offer a free review of your financial situation and goals. Please let us know if this would be of
interest to you.
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Important Disclosures
The S&P 500 is a market value-weighted unmanaged index of 500 companies traded on the NYSE and the
NASDAQ. It is heavily weighted to the largest 100 companies in the index. It is unmanaged and cannot be
invested into directly. All investing involves risk, including the possible loss of principal amount invested. No
investment strategy can guarantee your investment objectives will be met. Every investor’s situation is unique
and your portfolio should be invested in accordance with your investment objectives and risk tolerance.
Securities offered through Raymond James Financial Services, Inc., member FINRA / SIPC. Investment advisory services offered through Raymond James Financial Services Advisors, Inc. Eppolito Financial Strategies is
not a registered broker/dealer and is independent of Raymond James Financial Services.
Past performance is not indicative of future results. Diversification and asset allocation do not ensure a profit or
protect from a loss.
Any opinions are those of Larry Eppolito and Michael Carbone and not necessarily those of Raymond James.
The foregoing information has been obtained from sources considered to be reliable, but we not guarantee that
is accurate or complete. Expressions of opinion are as of this date and are subject to change without notice.
Investing involves risk and you may incur a profit or loss regardless of strategy selected.

