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Steady as She Goes!
Greetings!
I was in the office on Saturday writing a client letter. After Monday’s
4.5% drop, I decided to make a few changes. The following
represents my beliefs.

Larry Eppolito, CFP®, MBA
President, EFS, LLC.
Senior Financial Advisor, RJFS

During bull markets, we often see volatile periods. They usually
come around when something changes.
What Has Changed?
Over the last two weeks:
• Interest rates have moved up a bit
• I believe many market participants (mostly professionals – not the public) are reacting to
the potential for higher levels of inflation and interest rates
• This is something new – and there has been a lot of speculative money “betting” on the
wrong side of the markets. This is being adjusted, causing the volatility.
Although too much inflation can bring an end to a growth cycle, there are few signs of it at this
time.
Bull Markets Generally Don’t Go Straight Up
The chart below depicts the current bull market. As you can see, during the upward phase of a
stock market cycle, there are often many periods during which the markets “pullback,” or
“correct” – before resuming the upward trend.
In each case, long-term investors deciding to “step-way,” due to the volatility (until “the skies
have cleared”) may have made a mistake.
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Source: Advisor Perspectives. Used by permission.
First of all:
• What is a “long-term investor?” It is an investor who has a portion of their assets
invested for the potential for above-bond returns on the stock portion of their portfolio
• By definition, the stock portion of one’s portfolio ought to be able to endure the bull and
bear phases of the market cycle
• This is why we have discussions about your stock to bond balance.
Also:
• Although not depicted on the chart, this is the 9th “pullback” during this cycle
• Each of the pullbacks did not, generally, happen for no reason. There is usually
something that makes professionals, on balance, reduce holdings – even if temporarily
• If you reacted to each pullback, you may have missed the trend
• Although past performance cannot guarantee future results, the upward trending portion
of the cycle is why those in stock are in stock in the first place
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• The cost is the requirement that our stock portion may have to endure the recession phase
of the cycle.
The Crux of the Issue
Since WWII, through the end of the last cycle ending June of 2009:
1. The average economic expansion has lasted 58.4 months
2. The average contraction has lasted only 11.1 months. (1)
In summary:
•
•
•
•
•
•

The markets can become volatile over the short-term
We’ll endure a recession someday. Recessions are part of the journey
Economic expansions have lasted much longer than recessions
I don’t believe the upward (bull market) trend has changed
Although things can change at any time, we currently have “synchronized global
economic growth” – and it has accelerated in recent months
Let us hold steady.

As always, please call me with any questions or concerns.
Best!
Larry
February 5, 2018
Larry Eppolito
President, Eppolito Financial Strategies
Senior Financial Advisor, RJFS
CERTIFIED FINANCIAL PLANNER™
One Meeting House Road #14
Chelmsford, MA 01824
978-455-7799
larry.eppolito@raymondjames.com
https://www.raymondjames.com/eppolitofinancial/
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Important disclosures
Securities offered through Raymond James Financial Services, Inc., member FINRA / SIPC.
Investment advisory services offered through Raymond James Financial Services Advisors, Inc.
Eppolito Financial Strategies is not a registered broker/dealer and is independent of Raymond
James Financial Services.
Raymond James Financial Services does not accept orders and/or instructions regarding your
account by e-mail, voice mail, fax or any alternate method. Transactional details do not
supersede normal trade confirmations or statements. E-mail sent through the Internet is not
secure or confidential. Raymond James Financial Services reserves the right to monitor all email.
Any information provided in this e-mail has been prepared from sources believed to be reliable,
but is not guaranteed by Raymond James Financial Services and is not a complete summary or
statement of all available data necessary for making an investment decision. Any information
provided is for informational purposes only and does not constitute a recommendation.
Raymond James Financial Services and its employees may own options, rights or warrants to
purchase any of the securities mentioned in e-mail. This e-mail is intended only for the person
or entity to which it is addressed and may contain confidential and/or privileged material. Any
review, retransmission, dissemination or other use of, or taking of any action in reliance upon,
this information by persons or entities other than the intended recipient is prohibited. If you
received this message in error, please contact the sender immediately and delete the material
from your computer
Sources:
1. National Bureau of Economic Research (NBER)
Important Information
The Dow Jones Industrial Average (DJIA) is a price-weighted arithmetic index of 30
significant companies traded on the NYSE and NASDAQ.
The S&P 500 is an unmanaged index of 500 widely held stocks.
Investments mentioned may not be suitable for all investors. Past performance may not be
indicative of future results. Investing involves risk and investors may incur a profit or a loss.
The opinions expressed here reflect the judgment of Larry Eppolito as of the date of the report
and are subject to change without notice. Statistical information has been obtained from
sources believed to be reliable, but its accuracy and completeness are not guaranteed. The
material has been prepared or is distributed solely for information purposes and is not a
solicitation or an
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offer to buy any security or instrument or to participate in any trading strategy. Additional
information is available upon request.
The information contained in this report does not purport to be a complete description of the
securities, markets, or developments referred to in this material. There is no assurance any of
the trends mentioned will continue or forecasts will occur. Inclusion of these indexes is for
illustrative purposes only. Keep in mind that individuals cannot invest directly in any index, and
index performance does not include transaction costs or other fees, which will affect actual
investment performance. Individual investor's results will vary.
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